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CONFIDENTIAL ANKARA 9808 

E.O. 11652: GDS 
TAGS: BGEN, ENRG, TU 

SUBJ: TURKISH PRICE FOR CRUDE PETROLEUM IMPORTS 
REF: ANKARA 9759 

1. MOBIL REPRESENTATIVE FOR TURKEY (CASANOVA) INFORMED 
ECON/COMMERCIAL COUNSELOR RESULTS OF HIS MEETING DECEMBER 18 
WITH MINISTER FOR ENERGY AND NATURAL RESOURCES, ISIL, REGARD- 
ING CRUDE OIL IMPORT PRICING POLICY. CASANOVA POINTED OUT TO 
MINISTER THAT PRICE IMPOSED ON IMPORTS BY TWO FOREIGN-OWNED 
IMPORTERS (BP AND MOBIL) IS FOR CERTAIN PERIODS BELOW 
EVEN PRICES PAID BY STATE-OWNED COMPANY (TPAO). MOREOVER, COMPANIES 
CANNOT BE EXPECTED OBTAIN THROUGH COMMERCIAL CHANNELS CRUDE 
OIL AT PRICES THAT MAY APPLY TO TPAO IMPORTS UNDER SPECIAL 
ARRANGEMENTS WORKED OUT BY GOT WITH SUPPLIER COUNTRIES, WHERE 
OTHER CONSIDERATIONS MAY ALSO BE INVOLVED. ISIL APPEARED 
GENUINELY SURPRISED AND EMBARRASSED BY FACTS PUT FORTH BY 
MOBIL REPRESENTATIVE AND PROMISED LOOK INTO MATTER AT ONCE. 

(AS BACKGROUND, CASANOVA HAD CALLED ON ISIL EARLY IN 
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DECEMBER TO DISCUSS PRICING PROBLEM AND LEFT MEMORANDUM GIVING 
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FULL DETAILS, WHICH ISIL THEN PROMISED TO CONSIDER CAREFULLY.) 

ISIL EXPLAINED TO CASANOVA THAT DECREE ISSUED ON DECEMBER 17 
HAD BEEN PREPARED UNDER PREVIOUS GOVERNMENT, AND COUNCIL OF 
MINISTERS APPROVED IT WITHOUT REAMINING BASIS FOR ESTABLISH- 
ING PRICES. ISIL SAID FOR POLITICAL REASONS PRESENT GOVERNMENT 
CANNOT RPT NOT CANCEL DECREE OR CHANGE IT NOW THAT IT HAS BEEN 
ISSUED. HOWEVER, HE PROMISED TO LOOK INTO MATTER AND SEE WHAT 
CAN BE DONE TO CORRECT MATTER AS SOON AS POSSIBLE. 

2. CASANOVA GOT IMPRESSION MINISTER WOULD, EFFECTIVE JANUARY 1, 
1975, ESTABLISH NEW PRICE CLOSER TO PRICE OF APPROXIMATELY 
$1 1.75 CLAIMED BY COMPANIES (TO REPLACE CURRENT PRICE OF 
$10,095 RPT $10,095 ESTABLISHED BY GOT WITH EFFECT FROM 
OCTOBER 10). FYI— HE REPORTED THAT MOBIL AND BP ARE CALLING 
SITUATION TO ATTENTION OF INFLUENTIAL FRIENDS IN TURKEY WITH HOPE 
THEY WILL ENCOURAGE PRESENT GOVERNMENT TO RECTIFY SITUATION. 
END FYI. ECON/COMMERCIAL COUNSELOR ASSURED MOBIL 
REPRESENTATIVE OF EMBASSY'S READINESS TO HELP COMPANY IN ANY 
APPROPRIATE WAY TO GET EQUITABLE PRICE ESTABLISHED. CASANOVA 
FELT THAT FURTHER EFFORT BY EMBASSY WOULD DEFINITELY BE HELPFUL, 
BUT HE STRESSED THAT IT SHOULD BE INFORMAL AT THIS STAGE. IT 
WAS SUBSEQUENTLY AGREED THAT AMBASSADOR AT EARLY SUITABLE 
OPPORTUNITY WILL RAISE SUBJECT INFORMALLY WITH FOREIGN MINISTER 
ESENBEL. AMBASSADOR PLANS INFORM MINISTER THAT INCONSISTENCIES 
REGARDING IMPORT PRICES REMAIN AFTER ISSUANCE OF GOT DECREE AND 
TO ASK MINISTER TO ENCOURAGE GOT TO REVIEW MATTER CAREFULLY 
WITH VIEW TO CORRECTION OF ANY DISCREPANCY AS SOON AS POSSIBLE. 
MACOMBER 
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